@7 Update

WWW.0Sr.nsw.gov.au Issue Four August 2005

Abolition of Vendor Duty

As a result of the recent decision to abolish vendor duty, effective from
2 August 2005, the following procedure must be implemented for all
land-related transactions.

Agreements for Sale of Land and Transfers exchanged
or executed on or after 2 August

The following procedure applies to:

B Agreements for sale of land entered into or exchanged on or after
2 August 2005

B Transfers of real property executed on or after 2 August 2005 where
an agreement is not entered into.

Procedure:

B The transactions listed above are not liable to vendor duty and do
not require processing through EDR

B The transfer of real property, however, will require endorsement
with the vendor duty endorsed stamp. This endorsement must be
made on the left hand side of the "OSR use only" box (see below)

B To complete the endorsement the words "not liable" must be
inserted in the Trans No. area

B This endorsement can be done by either the purchaser's or vendor's
Vendor duty endorsed stamp representative

B Where there is an agreement for sale this agreement does not need
to be endorsed.
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To avoid registration issues at Land and Property Information (LPI) this
process must be followed until 30 September 2005. A further bulletin
will be issued regarding the return of the vendor duty endorsed stamp
and how to process any matters still liable to vendor duty after that
date.

Duplicate Duty

Duplicate duty has been reintroduced as a result of vendor duty being
abolished. When calculating duty on agreements for sale of land
(purchaser duty) dated on or after 2 August 2005 please remember to
add $2.00 for the vendor’s copy of the agreement. The EDR system will
be updated from Monday, 22 August 2005 to reflect this change.

Agreements for Sale of Land and Transfers exchanged

or executed prior to 2 August
These transactions are liable to vendor duty and must continue to be
processed as outlined in EDR Update, Issue 2 July 2004.

Anti-avoidance provisions will be introduced to prevent persons
avoiding vendor duty by cancelling contracts that were exchanged
before 2 August 2005. For example, where liable contracts were
exchanged before 2 August 2005, the duty will still apply even if these
contracts are rescinded and a substitute contract is exchanged on or
after 2 August 2005.

More information

Electronic Duties Return

Phone: 1300 139 814*

Fax: (02) 9689 6305

Email: edr@osr.nsw.gov.au

*1300 numbers free call within NSW. Interstate clients call (02) 9689 6200
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